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SUBJECT: Credit Card Paynents/Abatenent of Interest/A low FTB To Abate Interest For
Sane Period As | RS

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of hill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .

DEPARTMENT POSITION CHANGED TO
X REMAINDER OF PREVIOUS ANALY SIS OF BILL ASINTRODUCED FEBRUARY 23, 1999, STILL APPLIES.
X OTHER - See comments below.

SUMVARY OF BI LL

Under the Admi nistration of Franchise and Inconme Tax Law (AFITL), this bill would
all ow t he Governnent Code provisions to control the Franchise Tax Board (FTB)
credit card program by renoving the current discount rate limtation

Under the Government Code, this bill would require the FTB and any other state
agency accepting credit cards for paynent to notify each eligible payer and to
provide the payer either a space on the billing statenent or conplete
instructions on how to pay the agency by credit card.

Under the AFITL, this bill would allow the FTB to abate interest for the sane
period as the Internal Revenue Service (IRS) for delays resulting froman error
or delay in the performance of a mnisterial or managerial act by an I RS officer
or empl oyee that occurred on or before the final federal determ nation was nade.

The April 27, 1999, anendnent specified that a state agency, when sending a
billing statement, may notify an eligible payer on a docunent provided with the
statenent, resolving the departnment’s technical consideration in its previous
anal ysis. This anmendnent al so nade ot her technical changes that would not inpact
the department or the collection of state income tax revenue. Except for these
changes, the remainder of the departnment’s analysis of the bill as introduced
February 23, 1999, still applies.
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